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Charitable Gambling Tax Reduction In House Omnibus Tax Bill
 On Tuesday, April 24, 2007 the House Tax Committee 
heard & passed HF 2362 the House 2007 Omnibus Tax Bill. 
They included a 7% reduction of charitable gambling taxes for 
3 years. This provision is in Article 9 of the House Omnibus 
Tax bill. Also in the House bill is a classification property class 
shift for community service-oriented organizations which 
House research indicates will reduce property taxes by about 
30%. This provision is in Article 3 of the House Omnibus Tax 
bill. A similar provision is in the Senate Omnibus Tax bill. 
Here is the House Research Summary of these 2 provisions:

Article 9: Special Taxes Overview
A temporary (FY2008-2010) 7 percent reduction in the lawful gambling 
taxes is provided.

8  Tax rates for fiscal years 2008 to 2010. Establishes lawful gambling 
tax rates that apply for the period from June 30, 2007 through July 1, 
2010. These rates represent a 7 percent reduction from the regular tax 
rates. At the end of the period, the rates revert to their current level. The 
present and proposed rates are shown in the table.

Tax            Present rate      Temporary rate
General        8.5%  7.9%
Pulltab and tipboard  1.7%  1.6%
Combined receipts
$500,000 - $700,000  1.7%  1.6%
$700,000 - $900,000  3.4%  3.2%
$900,000 +   5.1%  4.7%

Article 3: Property Taxes Overview
Authorizes a reduced property classification rate for qualifying nonprofit 
community service-oriented organizations (i.e., the VFW, American Legion, 
etc.).

18  Class 4b and 4c; duplexes and triplexes; community service 
organizations; resorts definition.

Community service-oriented organizations. Expands the 4c property 
classification to nonprofit community service-oriented organizations 
that make charitable contributions and donations at least equal to the 
organization’s previous year’s property taxes and that allow the property 
to be used for public and community meetings or events at no charge, as 
appropriate to the size of the facility. This portion of class 4c has a class 
rate of 1.5 percent and is subject to the state general tax at the seasonal-
recreational rate, which is about half of the commercial-industrial tax rate. 
Under current law, this type of property is classified as commercial class 3a 
(the first $150,000 market value has a rate of 1.5 percent, the market value 
over $150,000 has a rate of 2 percent, and the property is subject to the state 
general tax at the commercial-industrial rate).

Under current law, real property up to a maximum of one acre that is owned 
by a nonprofit community service-oriented organization qualifies for class 
4c if the property is not used for revenue producing activity for more than

six days in the calendar year preceding the year of the assessment. This section 
leaves that option, but adds a second alternative to qualify and extends the 
maximum land size to 3 acres. The acreage is made larger primarily to allow 
for parking lots, ball fields, etc. Provides that an organization qualifies if it 
makes annual charitable contributions and donations at least equal to the 
organization’s previous year’s property taxes and it allows the property to be 
used, size permitting, for public and community meetings or events for no 
charge. The types of organizations that would be affected by this change are 
the VFWs, American Legions, Knights of Columbus, etc.

Defines “charitable contributions and donations” as having the same 
meaning as the lawful gambling purposes under section 349.12, subdivision 
25, excluding those purposes relating to the payment of taxes, assessments, 
fees, auditing costs and utility payments. The allowable contributions and 
donations include: contributions to scholarship funds for defraying the cost 
of education; contributions to an individual or family suffering from poverty, 
homelessness, physical or mental disability; contributions for treatment for 
delayed posttraumatic stress syndrome or for the education, treatment or 
prevention of compulsive gambling; contribution or expenditures on a 
public or private nonprofit educational institution; recreation, community, 
and athletic facilities and activities intended primarily for persons under the 
age of 21; contributions to members of military marching or color guard 
unit; etc.

Defines “property taxes” as excluding the state general tax.

Requires the organization to maintain records of its charitable contributions 
and donations and of public meetings and events held on the property, 
and to make them available upon request at any time to the assessor to 
ensure eligibility. Requires an organization meeting these requirements to 
file an application by May 1 on a form prescribed by the commissioner of 
revenue.

Effective for the 2007 assessment and thereafter, taxes payable in 2008 and 
thereafter. For the 2007 assessment year, the application deadline is extended 
to September 15, 2007.

 The House of Representatives will be taking up HF 
2362 the House 2007 Omnibus Tax Bill  on  Friday, April 
27, 2007. The Senate previously passed SF 1024 the Senate 
2007 Omnibus Tax Bill on 3/30/07 and laid it on the table 
waiting for the House to send their bill over. SF 1024 does not 
include a charitable gambling tax reduction. 

 We need everyone involved in the charitable 
gambling industry to make sure they know who their State 
Senator is so that after the House passes HF 2362 and the 
Omnibus Tax Bill Conference Committee is appointed 
you are ready to contact your State Senator to strongly 
encourage the HF 2362 Conferees to please ADOPT the 
House charitable gambling tax reduction. See the white 
insert enclosed for 07-08 Minnesota Senate & House Roster.
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From The Delete Everything Amendment (A07-0842) to HF 2362
View A07-0842 Amendment at:   http://www.house.leg.state.mn.us/amend/A07-0842.htm

ARTICLE 9
SPECIAL TAXES

170.15  Sec. 8. Minnesota Statutes 2006, section 297E.02, is amended by adding a subdivision
170.16  to read:
170.17   Subd. 12. Tax rates for fiscal years 2008 to 2010. (a) Notwithstanding the
170.18  provisions of subdivisions 1, 4, and 6, the tax rates under this subdivision apply in lieu of
170.19  the rates in those subdivisions for the periods specified.
170.20   (b) For purposes of subdivision 1, a rate of 7.9 percent must be used for gross
170.21  receipts received after June 30, 2007, and before July 1, 2010.
170.22      (c) For purposes of subdivision 4, paragraph (a), a tax rate of 1.6 percent applies
170.23  from July 1, 2007, through June 30, 2010, and a refund or credit rate of 1.65 percent
170.24  applies for the February 2008 and February 2011 monthly returns and a refund or credit
170.25  rate of 1.6 percent applies for the February 2009 and February 2010 monthly returns.
170.26   (d) For purposes of subdivision 6, the following combined receipts tax rates apply
170.27  for fiscal years 2008, 2009, and 2010:
170.28   If combined receipts for the fiscal  The tax is:
170.29   year are:
170.30   Not over $500,000    zero
170.31   Over $500,000, but not over   1.6 percent of the amount over
170.32   $700,000     $500,000, but not over $700,000
170.33   Over $700,000, but not over   $3,200 plus 3.2 percent of the
170.34   $900,000     amount over $700,000, but not
170.35         over $900,000
170.36   Over $900,000     $9,600 plus 4.7 percent of the
170.37         amount over $900,000
171.1  EFFECTIVE DATE. This section is effective on July 1, 2007.

ARTICLE 3
PROPERTY TAXES

  Sec. 18. Minnesota Statutes 2006, section 273.13, subdivision 25, is amended to read:
46.26      Subd. 25. Class 4.   ...
   ...
47.18   (d) Class 4c property includes:
   ...
49.1   (3) real property up to a maximum of one acre three acres of land owned and used 
49.2  by a nonprofit community service oriented organization; provided that and that is not used 
49.3  for residential purposes on either a temporary or permanent basis, qualifies for class 4c 
49.4  provided that it meets either of the following:

(continued on page 3)
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(continued from page 2)

49.5   (i) the property is not used for a revenue-producing activity for more than six days
49.6  in the calendar year preceding the year of assessment and the property is not used for 
49.7  residential purposes on either a temporary or permanent basis; or
49.8   (ii) the organization makes annual charitable contributions and donations at least 
49.9  equal to the property’s previous year’s property taxes and the property is allowed to be 
49.10  used for public and community meetings or events for no charge, as appropriate to the 
49.11  size of the facility.
49.12   For purposes of this clause,
49.13   (A) “charitable contributions and donations” has the same meaning as lawful 
49.14  gambling purposes under section 349.12, subdivision 25, excluding those purposes 
49.15  relating to the payment of taxes, assessments, fees, auditing costs, and utility payments;
49.16   (B) “property taxes” excludes the state general tax;
49.17   (C) a “nonprofit community service oriented organization” means any corporation,
49.18  society, association, foundation, or institution organized and operated exclusively for
49.19  charitable, religious, fraternal, civic, or educational purposes, and which is exempt from
49.20  federal income taxation pursuant to section 501(c)(3), (10), or (19) of the Internal Revenue
49.21  Code of 1986, as amended through December 31, 1990. For purposes of this clause,; and
49.22   (D) “revenue-producing activities” shall include but not be limited to property or that
49.23  portion of the property that is used as an on-sale intoxicating liquor or 3.2 percent malt
49.24  liquor establishment licensed under chapter 340A, a restaurant open to the public, bowling
49.25  alley, a retail store, gambling conducted by organizations licensed under chapter 349, an
49.26  insurance business, or office or other space leased or rented to a lessee who conducts a
49.27  for-profit enterprise on the premises.
49.28  Any portion of the property qualifying under item (i) which is used for revenue-producing
49.29  activities for more than six days in the calendar year preceding the year of assessment
49.30  shall be assessed as class 3a. The use of the property for social events open exclusively
49.31  to members and their guests for periods of less than 24 hours, when an admission is
49.32  not charged nor any revenues are received by the organization shall not be considered a
49.33  revenue-producing activity;.
49.34   The organization shall maintain records of its charitable contributions and donations 
49.35  and of public meetings and events held on the property and make them available upon 
49.36  request any time to the assessor to ensure eligibility. An organization meeting the 
50.1  requirement under item (ii) must file an application by May 1 with the assessor for 
50.2  eligibility for the current year’s assessment. The commissioner shall prescribe a uniform 
50.3  application form and instructions;
   ...
51.25  EFFECTIVE DATE. The portion of this section relating to class 4c resorts in 
51.26  paragraph (d), clause (1), is effective for assessment year 2008 and thereafter, for taxes 
51.27  payable in 2009 and thereafter. The portion of this section relating to nonprofit community 
51.28  service oriented organizations is effective for assessment year 2007 and thereafter, for 
51.29  taxes payable in 2008 and thereafter, except that the application date in paragraph (d), 
51.30  clause (3), item (ii), for the 2007 assessment is extended to September 1, 2007.

View A07-0842 Amendment at:   http://www.house.leg.state.mn.us/amend/A07-0842.htm
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 On Monday, April 23, 2007 the Minnesota Senate 
heard & passed SF 1966 - ACM’s Charitable Gambling 
Policy Bill by a vote of 64-0. SF 1966 had been heard and 
passed by the Senate State and Local Government Operations 
and Oversight Committee on Thursday, April 12, 2007. One 
technical amendment was adopted by the Committee which 
clarified that an organization may not sell any tipboard ticket 
for more than $5.

Overview of SF 1966

Section

1  Expenditure restrictions. Increases the amount of bingo 
gross profits that lawful gambling organizations may use for 
allowable expenses by changing the manner in which taxes are 
deducted from the calculation.  

2 Commercial products. The board may not deny approval 
of a pull-tab or tipboard game solely because the game is 
similar to or bears the name or image of a licensed commercial 
product. 

3 Prize Limits. Changes the definition of a coverall bingo game, 
including games where all odd or even numbers are designated 
covered before a game commences. Removes requirement that 
organization must reduce amount contributed to linked bingo 
prize pool from aggregate value of cover all prizes. Limits 
consolation prizes for linked bingo games to $200. Allows $5 
pull-tabs and tipboards. 

4 Repealer. Repeals a section of law requiring separate bank 
accounts for linked bingo prize pools. 

5 Effective Date.  Section 4 is effective July 1, 2007;  sections 
2-4 are effective the day following final enactment.

 The 1st Engrossment of SF 1966 - ACM’s Charitable 
Gambling Policy Bill as passed by the Senate may be viewed 
at:  http://www.revisor.leg.state.mn.us/bin/bldbill.php?bill=S
1966.1.html&session=ls85

   SF 1966 was authored by Senators Ann Rest of 
New Hope, Dan Sparks of Austin, Chris Gerlach of Apple 
Valley,  Dick Day of Owatonna, & Bloomington of Anoka. 
A SPECIAL THANKS to Senator Jim Metzen of  South 
St. Paul the original chief author of SF 1966 who graciously 
allowed Senator Rest to substitute in as the chief author.

 The House received SF 1966 on 4/23/07 and the 
bill has been given its first and second reading. The House 
chief author Representative Tom Anzelc will be substituting 
the language of HF 1691 the House 2007 Omnibus Lawful 
Gambling Policy Bill into SF 1966 when the House of 
Representatives takes up the bill. The 1st Engrossment of HF 
1691 may be viewed at:  http://www.revisor.leg.state.mn.us/
bin/bldbill.php?bill=H1691.1.html&session=ls85  We’ll send 
an ACM Legislative Update out after the House passes SF 
1966 and the Conference Committee is appointed.

 The main differences between SF 1966 & HF 1691 
are the 2 amendments adopted by the House Commerce 
and Labor Committee on 3/27/07. The first amendment 
was modified language from HF 271 which adds definition 
of fraternal organization and allows licensed fraternal 
organizations to pay for utility costs as a lawful purpose 
expenditure (LPE A-16). The second amendment modified 
linked bingo prize pool, games and prize limit language to 
allow a second linked bingo game which may be a progressive 
game (this was an amendment brought forth by MegaBingo).

 Special Note To Fraternal Organizations - it is going 
to take a massive grass roots effort to persuade the Senate 
Conferees to adopt the House language relating to fraternal 
organizations. At the very least the entire Board of Directors of 
each fraternal organization should be prepared to contact their 
State Senator to ask that they strongly encourage the SF 1966 
Conferees to please ADOPT the House fraternal organization 
language. Make sure all your organization members and 
employees know who their State Senator is. See the white 
insert enclosed for 07-08 Minnesota Senate & House Roster.

Legislative

Update/ALERT 

4/26/07

Senate Passes ACM’s Charitable Gambling Policy Bill
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22A Magnus, Doug (R)............................................... 217 .................................... 5505
67A Mahoney, Tim (DFL)........................................... 591 .................................... 4277
65B Mariani, Carlos (DFL) ......................................... 563 .................................... 9714
 9B Marquart, Paul (DFL).......................................... 597 .................................... 6829
38A Masin, Sandra (DFL)........................................... 527 .................................... 3533
53B McFarlane, Carol (R) ........................................... 223 .................................... 5363
57B McNamara, Denny (R) ....................................... 271 .................................... 3135
 4A Moe, Frank (DFL)................................................. 369 .................................... 5516
40A Morgan, Will (DFL).............................................. 531 .................................... 4212
23A Morrow, Terry (DFL) ........................................... 415 .................................... 8634
58A Mullery, Joe (DFL)............................................... 367 .................................... 4262
64A Murphy, Erin (DFL) ............................................. 413 .................................... 8799
 6B Murphy, Mary (DFL) ........................................... 343 .................................... 2676
46A Nelson, Michael (DFL) ....................................... 569 .................................... 3751
10A Nornes, Bud (R).................................................... 277 .................................... 4946
29B Norton, Kim (DFL)............................................... 387 .................................... 9249
 1A Olin, Dave (DFL) .................................................. 593 .................................... 9635
16B Olson, Mark (R) .................................................... 301 .................................... 4237
11B Otremba, Mary Ellen (DFL).............................. 445 .................................... 3201
37B Ozment, Dennis (R) ............................................ 283 .................................... 4306
42B Paulsen, Erik (R) ................................................... 309 .................................... 7449
64B Paymar, Michael (DFL) ...................................... 543 .................................... 4199
31A Pelowski Jr., Gene (DFL).................................... 491 .................................... 8637
32A Peppin, Joyce (R)................................................. 331 .................................... 7806
20A Peterson, Aaron (DFL) ....................................... 451 .................................... 4228
41B Peterson, Neil W. (R)........................................... 213 .................................... 7803
45A Peterson, Sandra (DFL) ..................................... 345 .................................... 4176
27B Poppe, Jeanne (DFL).......................................... 487 .................................... 4193
 5A Rukavina, Tom (DFL).......................................... 477 .................................... 0170
26A Ruth, Connie (R) .................................................. 291 .................................... 5368
42A Ruud, Maria (DFL) ............................................... 515 .................................... 3964
 2B Sailer, Brita (DFL)................................................. 577 .................................... 4265
54B Scalze, Bev (DFL) ................................................. 357 .................................... 7153
21A Seifert, Marty (R) ................................................. 267 .................................... 5374
 5B Sertich, Anthony “Tony” (DFL)........................ 459 .................................... 0172
14A Severson, Dan (R)................................................ 233 .................................... 7808
18A Shimanski, Ron (R).............................................. 227 .................................... 1534
44A Simon, Steve (DFL)............................................. 375 .................................... 9889
10B Simpson, Dean (R).............................................. 295 .................................... 4293
55B Slawik, Nora (DFL) .............................................. 403 .................................... 7807
63B Slocum, Linda (DFL)........................................... 523 .................................... 7158
33A Smith, Steve (R) ................................................... 253 .................................... 9188
 3B Solberg, Loren (DFL).......................................... 443 .................................... 2365
28B Sviggum, Steve (R) ............................................. 247 .................................... 2273
56B Swails, Marsha (DFL).......................................... 409 .................................... 1147
65A Thao, Cy (DFL) ...................................................... 359 .................................... 5158
63A Thissen, Paul (DFL) ............................................. 351 .................................... 5375
51B Tillberry, Tom (DFL) ............................................ 501 .................................... 5510
49B Tingelstad, Kathy (R).......................................... 255 .................................... 5369
31B Tschumper, Ken (DFL) ....................................... 431 .................................... 9278
18B Urdahl, Dean (R) .................................................. 239 .................................... 4344
62B Wagenius, Jean (DFL)........................................ 449 .................................... 4200
61B Walker, Neva (DFL) ............................................. 553 .................................... 7152
12A Ward, John (DFL)................................................. 533 .................................... 4333
38B Wardlow, Lynn (R)............................................... 241 .................................... 4128
30B Welti, Andy (DFL) ................................................ 389 .................................... 4378
11A Westrom, Torrey (R)............................................ 273 .................................... 4929
44B Winkler, Ryan (DFL)............................................ 525 .................................... 7026
28A Wollschlager, Sandy (DFL)............................... 335 .................................... 8635
32B Zellers, Kurt (R) .................................................... 315 .................................... 5502

Jan. 9, 2007

Know Your Local Legislators!!!
Use the District Finder at http://geo.commissions.leg.state.mn.us/districts/start.html

to retrieve a list of your representatives with contact information.

House Public Information Services - Call House Information
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